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REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Constituencies Development
Fund (CDF) — Laikipia East Constituency set out on pages 4 to 18, which comprise the
statement of financial assets and liabilities as at 30 June 2014, the statement of receipts
and payments for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 8 of the Public Audit Act, 2003

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards, (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on the financial statements based on the audit
and report in accordance with the provisions of Section 9 (1) of the Public Audit Act, 2003.

The audit was conducted in accordance with International Standards on Auditing.

Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
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accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements.

Because of the matters described in the Basis for Disclaimer of Opinion the paragraph, |
have not been able to obtain in the sufficient and appropriate audit evidence to provide a
basis for an audit opinion.

Basis for Disclaimer of Opinion
1. Accuracy and completeness of the financial statements

The financial statements presented for the year ended 30 June 2014 did not include a
statement of cash flows as required by International Public Sector Accounting Standards
(IPSAS). In addition, no trial balance and ledgers were provided for audit review to
support the financial statements balances.

Further, the Laikipia East CDF did not disclose in a way of to the financial statements
notes the receivables from the CDF Board, and payables as required and did not maintain
a fixed assets register

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.
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2. Unsupported Expenditure

The statement of receipts and payments reflects an expenditure of Kshs.48,162,862 as at
30 June 2014. However, no ledger or supporting schedules made available for audit
review for the following expenditure categories;

Expenditure Category Amount (Kshs.)
Compensation of employees 613,362

Use of goods and services 1,200,106
Committee expenses 2,230,500
Transfers to other Government units 43,062,563
Other grants and transfers 1,056,331
Total 48,162,862

In the circumstances, the accuracy and propriety of the above expenditure could not be
confirmed.

3. Unsupported Projects’ Expenditure

Laikipia East CDF implemented projects worth Kshs.66,389,939 during the year under
review. However, the CDF management did not make available for audit review the
project payment schedules, payment vouchers and other related supporting documents.
Further, the tender documents that culminated to the award of the projects and
implementation were also not made available for audit review.
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In the circumstances, the propriety of the projects’ expenditure of Kshs.66,389,939 during
the year under review could not be confirmed.

4. Unsupported Bursaries

Payments of bursaries of Kshs.9,272,172 was made during 2013/2014 financial year to
various schools and other learning institutions. However, there was no evidence of
acknowledgement of receipt of the funds. Consequently, it has not been possible to
ascertain that the bursaries reached the intended beneficiaries and that they were
properly accounted for as at 30 June 2014.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion. Accordingly, | do not express an audit opinion on the
financial statements.
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Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

26 August 2015





